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TO ALL PARTIES: 

Enclosed please find the recommendation of Administrative Law Judge Teena Jibilian. 
The recommendation has been filed in the form of an Order on: 

ARIZONA-AMERICAN WATER COMPANY 
(DEADLINE TO FILE TARIFFS - DECISION NO. 71410) 

Pursuant to A.A.C. R14-3-1 lO(B), you may file exceptions to the recommendation of 
the Administrative Law Judge by filing an original and thirteen (1 3) copies of the exceptions 
with the Commission's Docket Control at the address listed below by 4:OO p.m. on or before: 

SEPTEMBER 23,201 1 

The enclosed is NOT an order of the Commission, but a recommendation of the 
Administrative Law Judge to the Commissioners. Consideration of this matter has tentatively 
been scheduled for the Commission's Open Meeting to be held on: 

OCTOBER 1 1,201 1 and OCTOBER 12,201 1 

For more information, you may contact Docket Control at (602) 542-3477 or the 
Hearing Division at (602) 542-4250. For information about the Open Meeting, contact the 
Executive Director's Office at (602) 542-393 1. 
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This document is available in alternative formats by contacting Shaylin Bernal, ADA Coordinator, voice 
phone number 602-542-3931, E-mail SABernal@azcc.gov 
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11 COMMISSIONERS 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA-AMERICAN WATER COMPANY, AN 
ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES IN ITS 
RATES AND CHARGES BASED THEREON FOR 
UTILITY SERVICE BY ITS AGUA FRIA WATER 
DISTRICT, HAVASU WATER DISTRICT, 
MOHAVE WATER DISTRICT, PARADISE 
VALLEY WATER DISTRICT, SUN CITY WEST 
WATER DISTRICT AND TUBAC WATER 
DISTRICT. 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA-AMERICAN WATER COMPANY, AN 
ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE CURRENT FAIR 
VALUE OF ITS UTILITY PLANT AND 
PROPERTY AND FOR INCREASES IN ITS 
RATES AND CHARGES BASED THEREON FOR 
UTILITY SERVICE BY ITS MOHAVE 
WASTEWATER DISTRICT. 
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DOCKET NO. W-O1303A-08-0227 

DOCKET NO. SW-O1303A-08-0227 

ORDER 

GARY PIERCE - Chairman 
BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

Open Meeting 
October 11 and 12,201 1 
Phoenix, Arizona 
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* * * * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, the 

Commission finds, concludes, and orders that: 

FINDINGS OF FACT 

1. On May 2, 2008, Arizona-American Water Company (“Arizona-American” or 

“Company”) filed an application for a rate increase and on June 20, 2008, filed the above-captioned 

S :\TJibilian\AZ-Ah4ERICAN\08-0227\080227extRO.doc 1 



I 1 

I 2 

3 

I 4 

~ 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

W-O1303A-08-0227 ET AL. 

2. On December 8, 2009, the Arizona Corporation Commission (“Commission”) issued 

Decision No. 71410, approving new rates and charges for the affected districts. 

3. Among other things, Decision No. 71410 ordered Arizona-American to work with 

Staff to develop and file a low-income tariff in this docket by December 31, 2009, for Commission 

consideration. 

4. On June 9, 201 1, Arizona-American filed a Status Report and Request for Extension 

of Time to Comply until July 29,201 1. 

5 .  On July 27, 201 1, Arizona-American filed an Updated Status Report and Request for 

Extension of Time to Comply (“Request”). In its Request, Arizona-American states that following 

additional discussions with Commission Staff, it believes that a much longer extension is necessary 

and appropriate and therefore withdraws its request for the July 29, 2011, extension and requests 

instead an extension to December 31,2014. 

6. 

7. 

On August 19,201 1, Staff filed a response to the Request (“Response”). 

On August 29, 201 1, Marshall Magruder filed a document titled Comments on New 

Issues, Conclusions and Recommendations. In regard to low income tariffs, Mr. Magruder opines 

that separate low income tariffs are discriminatory, and therefore not cost-effective or just and 

reasonable. Mr. Magruder recommends that the next Arizona-American rate case filing include a rate 

design with low first tier service and consumption charges for all customers, in lieu of a low income 

tariff 

8. On September 8, 2011, the Company filed a Response to Mr. Magruder’s comments. 

The Company states that Mr. Magruder’s proposal was fully considered in the Company’s most 

recent rate case, in Docket No. W-O1303A-09-0343. 

9. In Staffs Response, Staff states that in compliance with Decision No. 71410, the 

Company, in consultation with Staff, has been working to develop low income tariffs for its Agua 

Fria, Mohave, Havasu, Paradise Valley, Sun City West, and Tubac districts. Staff states that the new 

tariffs may require a change in the rates currently authorized under the Company’s existing tariffs, 

and for that reason, Staff believes it would be more appropriate to approve the tariffs, and any 

necessary changes in rates to support the tariffs, within a general rate case. 
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10. Staff recommends that the Company be required to file and seek approval of low 

income tariffs within the pending rate case in Docket No. W-01303A-10-0448 for its Agua Fria, 

Havasu and Mohave Water districts. Staff further recommends that within 30 days of receiving 

approval of the low income tariffs, the Company be required to file a notice in this docket of approval 

of the tariffs. 

1 1. 

12. 

Staffs recommendation is reasonable. 

Staff made no recommendation in regard to the development and filing of low income 

tariffs for the Paradise Valley, Sun City West, and Tubac districts. 

13. It is reasonable to require the Company to file low income tariffs for Commission 

consideration in the next rate case the Company files for its Paradise Valley, Sun City West, and 

Tubac districts. 

CONCLUSIONS OF LAW 

1. The Company is a public service corporation within the meaning of Article XV of the 

Arizona Constitution and A.R.S. $ 5  40-250 and 40-251. 

2. The Commission has jurisdiction over Company and of the subject matter of the 

Application. 

3. It is just and reasonable and in the public interest to extend the time deadline set in 

Decision No. 71410 to December 31, 2012, for Arizona-American to file low income tariffs for its 

Agua Fria, Havasu and Mohave Water districts in order to allow time for Arizona-American to file 

and seek approval of low income tariffs for those districts in its pending rate case in Docket No. W- 

01 303A-10-0448. 

4. It is just and reasonable and in the public interest to extend the time deadline set in 

Decision No. 71410 to December 31, 2015, for Arizona-American to file low income tariffs for its 

Paradise Valley, Sun City West, and Tubac districts in order to allow time for Arizona-American to 

file and seek approval of low income tariffs for those districts in the next rate case it files that 

includes those districts. 

ORDER 

IT IS THEREFORE ORDERED that the time deadline set in Decision No. 71410 for 
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kzona-American Water Company to file low income tariffs for Commission consideration is hereby 

:xtended to December 31, 2012, for its Agua Fria, Havasu and Mohave Water districts in order to 

tllow time for Arizona-American to file and seek approval of low income tariffs for those districts in 

ts pending rate case in Docket No. W-01303A-10-0448. 

IT IS FURTHER ORDERED that the time deadline set in Decision No. 71410 for Arizona- 

knerican Water Company to file low income tariffs for Commission consideration is hereby 

:xtended to December 31, 2015, for its Paradise Valley, Sun City West, and Tubac districts in order 

o allow time for Arizona-American to file and seek approval of low income tariffs for those districts 

n the next rate case it files that includes those districts. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

ZHAIRMAN COMMISSIONER 

2OMMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, ERNEST G. JOHNSON, 
Executive Director of the Arizona Corporation Commission, 
have hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Capitol, in the City of Phoenix, 
this day of , 2011. 

ERNEST G. JOHNSON 
EXECUTIVE DIRECTOR 

DISSENT 

DISSENT 
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SERVICE LIST FOR: 

DOCKET NOS.: 

ARIZONA-AMERICAN WATER COMPANY 

W-O1303A-08-0227 and SW-01303A-08-0227 

Craig A. Marks 
CRAIG A. MARKS, PLC 
10645 North Tatum Blvd., Ste. 200-676 
Phoenix, AZ 85028 
Attorney for Arizona-American Water Company 

Thomas M. Broderick 
Director, Rates and Regulation 

2355 West Pinnacle Peak Road, Suite 3000 
Phoenix, AZ 85027 

ARIZONA-AMENCAN WATER CO. 

Daniel Pozefsky, Chief Counsel 
RESIDENTIAL UTILITY 
CONSUMER OFFICE 
11 10 W. Washington Street, Suite 220 
Phoenix, AZ 85007 

Paul E. Gilbert 
Franklyn D. Jeans 
BEAUS GILBERT PLLC 
4800 North Scottsdale Road, Suite 6000 
Scottsdale, AZ 8525 1 
Attorneys for Clearwater Hills 
Improvement Association 

Michael W. Patten. 
Timothy J. Sabo 
ROSHKA DeWULF & PATTEN, PLC 
One Anzona Center 
400 East Van Buren Street, Suite 800 
Phoenix, AZ 85004-2262 
Attorneys for the Town of Paradise Valley 

Andrew Miller, Town Attorney 
TOWN OF PARADISE VALLEY 
640 1 East Lincoln Drive 
Paradise Valley, AZ 85253-4328 

Jeffrey Crockett 
Robert Metli 
SNELL & WILMER 
One Anzona Center 
400 East Van Buren Street 
Phoenix, AZ 85004-2202 
Attorneys for The Camelback Inn and Sanctuary 

on Camelback Mountain 

Carole McHale-Hubbs 
2 15 1 1 North Limousine Drive 
Sun City West, Az. 85375-6557 
Attorney for Property Owners 
and Residents Association 
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PROPERTY OWNERS AND 
RESIDENTS ASSOCIATION 

13815 East Camino Del Sol 
Sun City West, AZ 85375-4409 

Nicholas Wright 
1942 East Desert Greens k v e  
Fort Mohae, AZ 86426-8883 

Patricia Elliott 
1980 East Desert Greens Drive 
Fort Mohave, AZ 86426 

Keith Doner 
5516 Pearl St. 
Fort Mohave, AZ 86426-60 17 

Hallie McGraw 
4105 Del Monte Ave. 
Las Vegas, NV 89102-3853 

Steven Colburn 
1932 East Desert Greens Lane 
Fort Mohave, AZ 86426-6724 

Shanni Ramsay 
13 10 Maple Ct. 
Martinsville, IN 46 15 1-8086 

Dennis Behmer 
1966 East Desert Greens Lane 
Fort Mohave, AZ 86426-6724 

Ann Robinett 
1984 East Desert Greens Lane 
Fort Mohave, AZ 86426-6724 

Don Grubbs and Liz Grubbs 
5894 Mt. View Road. 
Fort Mohave, AZ 86426-8862 

Mike Kleman 
593 1 SouthDesert Lakes Drive 
Fort Mohave, AZ 86426-9 105 

Jacquelyn Valentino 
5924 South Desert Lakes Drive 
Fort Mohave, AZ 86426-9 105 

Ikuko Whiteford 
1834 Fairway Bend 
Fort Mohave, AZ 86426-6726 
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Marshall Magruder 
P.O. Box 1267 
Tubac, AZ 85646-1267 

Thomas J. Ambrose 
7326 East Montebello Avenue 
Scottsdale, AZ 85250-6045 

Andy Panasuk 
1929 East Desert Greens Lane 
Fort Mohave, AZ 86426 

Lance Ryerson 
1956 East Desert Greens Drive 
Fort Mohave, AZ 86426-8883 

Tom Sockwell 
MOHAVE COUNTY BOARD OF 
SUPERVISORS 
1 130 Hancock Road 
Bullhead City, AZ 86442-5903 

George E. Cocks and Patricia A. Cocks 
1934 East Shasta Lake Drive 
Fort. Mohave, AZ 86426-8883 

Raymond Goldy 
2066 E. El Rodeo Rd., Lot 54 
Fort Mohave, AZ 86426-8904 

Boyd Taylor 
1965 East Desert Greens Drive 
Fort Mohave, AZ 86426-8884 

Rebecca M. Szimhardt 
193 0 East Desert Greens Drive 
Fort Mohave, AZ 86426 

Wilma E. Miller 
19 15 East Desert Greens Dr. 
Fort Mohave, AZ 86426-8802 

Joe M. Souza 
19 15 East Desert Greens Drive 
Fort Mohave, AZ 86426-8802 

Betty Newland 
2000 Crystal Drive 
Fort Mohave, AZ 86426-88 16 

Louis Wilson 
1960 Fairway Drive 
Fort Mohave, AZ 86426-8873 

Joan S. Burke 
LAW OFFICE OF JOAN S. BURKE 
1650 North First Avenue 
Phoenix, AZ 85003 
Lattorney for Corte Bella 
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Janice Alward, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007 

Steve Olea, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, AZ 85007 
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